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2010, A year in limbo.

In February I wrote about how January market performance generally sets the tone for the year;
2010 has been no exception. The chart below shows the market fluctuation so far this year.
We’ve seen the S&P500 up over 9% for the year in April, and down as low as 8.3% for the year
just a few days ago. This is a somewhat volatile market, making no headway. The red and black
bars below represent volume, and illustrate that market declines occur with significantly

increased volume. This means
that generally people are more
frightened than optimistic about
the short term prospects of the
market. In the near term, I feel

the market is

Ultimately the marketplace is’
still not full of optimistic buyers. ' _

Chart courtesy of Stockcharts.com

Latest Numbers
Seasonally Adjusted

Unemployment Rate:
9.5% in Jun 2010
& Historical Data

Change in Unamployment Lewvel:
-230,000 in Jun 2010
& Historical Data

Change in Employment Level:
-201,000 in Jun 2010
& Historical Data

Change in Civilian Labor Force Level:

-652,000 in Jun 2010

& Historical Data

Civilian Labor Force Participetion
Rate:

64.7%0 in Jun 2010

& Historical Data
Employment-Population Ratio:
58.5% in Jun 2010

& Historical Data

Annual Averages

Unemployment Rate:
5.2% for 2009
& Historical Data

Unemployment Level:
14,265,000 for 2009
& Historical Data
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How is the Economy?

The economy is currently in a strange state of affairs. Unemployment is
still above 9.3% and new homes are still not selling. The oddity lies in the
positive published statistics of consumer spending, sales of cars, manufac-
turing, and consumer optimism. Personal income is also stated to have in-
creased more than 2% year over year.

People are losing homes and jobs, how is the economy is improving?
Americans aren’t accustomed to sacrificing for long periods. Personal
savings rates increased in 2009, but have declined again in 2010. We’ve
grown so accustomed to a certain quality of life, that we’re willing to
spend every penny we earn (and often more) to maintain it. Spending is the
lifeblood of our economy with consumer spending accounting for roughly
2/3rd’s of our domestic economy.

With 14,000,000 Americans out of work is it possible that the positive
economic statistics we’ve seen will be lasting?

I’'m doubtful. There are still a number of significant hurdles looming,
including high unemployment, increasing tax rates, and the Federal
Reserve being out of bullets to throw at the recession.

My advice: Precious metals, covered calls, and high quality dividends.

It’s not possible to invest directly in an index. Shares of ETF’s aren’t insured by the FDIC or any other governmental agency; nor are they obligations of the FDIC. These opinions may not be appropriate to every
investor. No statement or expression of opinion, or any other matter herein, directly or indirectly, is an offer or the solicitation of an offer to buy or sell the securities or financial instruments mentioned. While we
believe our sources of information to be reliable, we in no way represent or guarantee the accuracy of the statements made herein. The author or advisors associated with Bowers Wealth Management may actively
trade in the investments discussed in this newsletter. They may have substantial positions in the securities recommended and may increase or decrease such positions without notice. Subscribers should not view this
publication as offering personalized legal or investment counseling. Investments recommended in this publication should be made only after consulting with your investment advisor and only after reviewing the
prospectus or financial statements of the companies in question. Unauthorized reproduction of this newsletter or its contents by Xerography, facsimile, or any other means is illegal and punishable by law.



