
2011 has been a difficult year to make money in the market, and will likely enter the record 

books as one of the most volatile years in history. Investment selection and timing have been cru-

cial to turning a profit when the S&P500 is down over 6.5%. In the performance box above this 

column you’ll notice only one positive 

performer, gold. While certain stocks 

have gained, most major stock indexes 

have faltered. The market swing from 

the top in 2011 to today is down nearly 

14%. Volatility in the market is a sign 

of fear. It seems fears about the stock 

market, economy, housing, and jobs 

have caused a number of people to exit 

stocks in general. Is this an               

opportunity? 

                Roller Coaster  

It’s not possible to invest directly in an index. Shares of ETF’s aren’t insured by the FDIC or any other governmental agency; nor are they obligations of the FDIC. These opinions may not be appropriate to every 
investor. No statement or expression of opinion, or any other matter herein, directly or indirectly, is an offer or the solicitation of an offer to buy or sell the securities or financial instruments mentioned. While we 
believe our sources of information to be reliable, we in no way represent or guarantee the accuracy of the statements made herein. The advisors associated with Bowers Wealth Management may actively trade in 
the investments discussed in this newsletter. They may have substantial positions in the securities recommended and may increase or decrease such positions without notice. Subscribers should not view this 
publication as offering personalized legal or investment counseling. Investments recommended in this publication should be made only after consulting with your investment advisor and only after reviewing the 
prospectus or financial statements of the companies in question. Unauthorized reproduction of this newsletter or its contents by Xerography, facsimile, or any other means is illegal and punishable by law. 

Year to Date 

Dow   -3.34% 

S&P500 -6.54% 

NASDAQ -4.00% 

US Dollar  -6.39% 

Gold  19.17% 
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If you’ve been reading this newsletter for awhile you’re probably tired of hearing me talk about 

gold. My friends, family and college professors thought I was crazy to load up on gold in 2002. 

The simple fact is that it has been a store of value in a very rocky economic time over the last 10 

years. While each client has different needs I nearly always recommend a portion of assets in 

precious metals, usually gold, but I’m going to switch gears to a cousin of gold this time. 

 

Something very unusual has happened over the last few weeks. The price gold has surpassed the 

price of platinum. If you’ve ever purchased jewelry you’ll know that platinum is a premium pre-

cious metal. Over the course of the last few years it has sold at a premium to gold of roughly 

50%. When price relationships like these get out of whack it can create an opportunity. 

 

My plan of attack for the remainder of the year includes all or some of the following: 

 

A small basket of high qualitystocks paying substantial dividends (6-7%). 

 

A conservative strategy designed to generate 7-9% annually in a sideways market. 

 

An inflation hedge like precious metals to protect the portfolio. 
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